What Is your tolerance for economic
iInequality?

A.High | know that the market creates
Inequalities but everyone is better off in a market
economy than in any other type of economy

B.Medium | want a shorfmedium term social
safety net to allow those who have failed in the
mark et to get back on their feet.

C.Low | believe that society should maintain the
market but provide the government with the
capacity to redress the economic inequalities that it
creates.
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Review: HistoricaRoots and evolution of U.S.

Liberalism
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Whlch is your side in the great fight— Lreedom from Want Freedom from Fear

PEERS OR P EOPI-E ? Progressive Liberalism
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Classical Liberalism




EQUALITY

* Classical Liberal = economic conservative



There will always be a tension between freedon
and equality in Liberal thought
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The tension irGlobal Liberal Economy? Classice
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A Assumptions

I Individual is at thecenter

I Individualsare self interested

i Desirefor freedom of choice isa y I & dzNJ £

I Weare all born equal in our freedom to choose

I Ourchoicesare rational

i Privateproperty isa y I (0 dzNJ f £

i Givenall of the above FreeMarketst NA &S G alLR2y il yS?2
A The classical liberal economic argument

Free MarketsA voluntary exchangeA buyers demand good#, sellers
producethem A buyers choose rationally (price and qualityy
competition among sellerdA efficiencyA Division of Labor

A TheLiberal Prediction for the future of a market economy
I Forthe Individual: More freedom
I Forproduction: More Efficiency
I Forall: Freedom, GrowthWelfare, and Peace



But Is freedom just another word fonothinQ
left to lose?

A Tension in the human drive for freedom and the drive for
security. The presence of one means the absence of the
other.

Markets require freedom and tolerance for insecurity Peak
Because they CREATE insecurity




The problem of Free Trade: Why Trump wants
Tariffs and Protectionism

A The liberal economic argument Free global Market#\ voluntary exchange
A buyers demand good4, sellers produce ther®\ buyers choose rationally
(price and quality)A competition among seller#\ efficiencyA Division of
Labo®y, more freedom, moreefficiencyd, growthA all are better off ‘_@9
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In competition (unemployment)

The International Free Market Business Cycle -
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Peak : N
llliberal remedys. J

A 1 isolate the economy from
the free market with

A Tariff$j unfree markets BUT

national job security
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Free Market Business Cycle
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The Gold Standard made trade multilateral but not
totally free: Intervention in the market was required

The Gold Standard made A When countriedought

G§NF RS al dzi 2 Y I Tjorke Bgn they qoud sell,

multilateral they borrowed!
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@ Gold Standard Era
(1870-1914)



But then came the 1929 Market Crash
| Peak
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Large Protest movements arose
across the US and Europe
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International Policy Responseg#Silaterally
Turns its Back g ld
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Domestic Policy Respons&overnment
iIntervention, New Deal Liberalism replaces
classical liberalism



